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St. James’s Place Unit Trust Group is the authorised fund manager of the Global Lower Carbon Equity Unit 
Trust. This report has been prepared to comply with the FCA’s Sustainability Disclosure Requirements outlined 
by the FCA in the ESG sourcebook.

The value of an investment with St. James’s Place will be directly linked to the performance of the funds 
selected and may fall as well as rise. You may get back less than the amount invested.
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Overview

Background
In February 2026, a number of changes were 
made to the Global Equity fund. Alongside 
changing the fund’s name and investment 
manager, we have strengthened the 
fund’s lower carbon commitment. New key 
performance indicators (KPIs) have been 
introduced to track the fund’s progress against 
its lower carbon aim.

This report sets out the fund’s sustainability 
characteristics and its progress against the 
lower carbon target over time. It covers the 
period 1 July 2025 to 30 June 2026.

Summary of changes made to the fund:

Before change After change

Fund name Global Equity fund Global Lower Carbon Equity fund

Carbon target The fund is expected to have a carbon 
footprint which will remain below that  
of the MSCI All Country World Index.

The fund aims to have a carbon footprint 
(measured by Weighted Average Carbon 
Intensity) at least 25% below that of the 
MSCI All Country World Index.

Exclusions Controversial weapons and controversial 
behaviour as per SJP’s exclusion policy.

See page 5

Sustainability label No No

Key Performance 
Indicators (KPIs)

No Yes – see page 7

More fund information

	� Fund Prospectus

	� Fund Factsheet

	� Key Investor Information Document

	� Sustainability Consumer Facing Disclosure

	� SJP Unit Trust Group Sustainability report

https://www.sjp.co.uk/sites/sjp-corp/files/SJP/product-and-services/investments/responsible-investing/SJP_Investment_Exclusions_Policy.pdf
https://www.sjp.co.uk/individuals/fund-prices/prospectuses
https://www.sjp.co.uk/individuals/fund-prices/unit-trust-group-funds
https://www.sjp.co.uk/individuals/fund-prices/unit-trust-group-funds/kiids/class-l-and-r
https://www.sjp.co.uk/individuals/fund-prices/unit-trust-group-funds
https://www.sjp.co.uk/shareholders/esg-reporting-hub
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Sustainability approach

This product doesn’t have a UK sustainability 
investment label. Sustainability investment labels 
help investors find products that have a specific 
sustainability goal. This fund does not meet the 
general or specific criteria required to use one.

While the fund doesn’t have a label, it does have the 
following sustainability considerations as set out in 
its investment policy.

The fund:

	� will integrate material environmental, social 
and governance (ESG) factors within the 
investment process.

	� aims to have a carbon footprint (measured by 
Weighted Average Carbon Intensity) at least 25% 
below that of the MSCI All Country World Index 
(the benchmark).

Go to the glossary section for more detailed explanations of these concepts

Some things to note:

	� A potential downside of not including scope 3 emissions is that KPIs may not be fully 
representative of the fund’s overall carbon footprint. Including scope 3 emissions would provide 
a more complete picture.

	� The fund may also invest in other assets which help with the day to day running of the fund and 
risk management. For example, cash or derivatives. The carbon footprint of these assets is not 
included in the fund’s lower carbon target.

How is the fund lower carbon?

This doesn’t mean that all companies in the fund will be low carbon. This would potentially 
compromise the fund’s level of diversification. However, overall, the fund’s total carbon exposure 
should be lower than that of its benchmark.

Weighted Average Carbon Intensity measures a company’s carbon emissions per dollar of 
revenue. It includes scope 1 and scope 2 emissions only. Because scope 3 emissions are out of a 
company’s direct control, they are much more difficult to measure and monitor. Therefore, they 
are not included in the Weighted Average Carbon Intensity calculation.
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What the fund  
won’t invest in
Companies from the following industries are excluded 
from the fund:

	� companies with any identifiable revenue from 
tobacco production or manufacture.

	� companies with any involvement in controversial 
weapons (which include cluster munitions, anti-
personnel landmines, biochemical and nuclear 
weapon systems).

	� companies in violation of the UN Global 
Compact Principles or the OECD Guidelines for 
Multinational Enterprises.

	� fossil fuel companies deemed to be climate transition 
laggards. Such companies are those that appear 
unable or unwilling to transition to a low carbon 
economy. The table on the right outlines how these 
companies are identified.

UN: United Nations

OECD: Organisation for Economic Co-operation 
and Development

Identifying climate transition laggards

The investment manager, Acadian Asset Management (Acadian), identifies companies that 
appear unable, or unwilling, to transition to a low carbon economy.

Step One

Evaluate companies’ fossil fuel exposure.

Acadian identifies companies that derive:

	� 10-20% of revenue from the exploration and production of unconventional oil and gas

	� >10% of revenue from exploration and production of conventional oil and gas

	� >10% of revenue from fossil fuel power generation

If a company derives more than 20% of its revenue from the exploration and production of 
unconventional oil and gas, it is automatically excluded.

Step Two

The fund’s investment manager uses its own model and data to categorise companies as 
either a climate leader or a climate laggard.

Climate leaders are companies which show strong evidence of transitioning towards a low 
carbon economy. They will typically have at least one of the following:

	� A committed/approved science-based carbon reduction target

	� A strong ability to manage carbon risks

	� Have announced a decarbonisation target with carbon intensity below its sector 
peer group

	� Have revenue derived from alternative energy.

If a company can’t display any of the above, it is categorised as a climate laggard, and the 
fund won’t invest in it.
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How the fund aligns with our investment policy and strategy
At SJP, our responsible investment policy is centred around three core responsible investing principles, outlined below. These apply to our funds – including the Lower 
Carbon Equity fund – and we have controls in place to ensure the fund is being managed in line with them.

1 ESG integration

Investment managers should integrate environmental, 
social and governance factors into their investment 
process as this supports long-term performance.

The fund meets our responsible investment minimum 
standards:

 
	� The investment manager, Acadian is a signatory 

to the Principles for Responsible Investment. As 
a signatory, Acadian is required to commit to six 
principles of responsible investing. These include 
having a responsible investing policy and at least 
one person whose role includes implementing 
responsible investment.

	� The fund adheres to our exclusions policy which 
prevents investment in producers of controversial 
weapons and companies with unaddressed 
breaches of the United Nations Global Compact 
Principles. On top of this, the fund also has additional 
exclusions outlined on page 5.

How the fund aligns

2 Stewardship

Investment managers should leverage their influence to drive change 
when ESG risks or opportunities are identified. While engagement is 
preferred, divestment may be necessary in certain circumstances.

The investment manager engages with investee companies on key 
ESG risks and opportunities in various ways from meeting directly 
with companies, writing to them and exercising their voting rights at 
company annual general meetings.

All of these aspects are considered in our ongoing stewardship 
oversight whereby we monitor and engage with managers to ensure 
they are fulfilling both ESG integration and stewardship principles. Over 
the reporting period we:
	� conducted a responsible investment assessment of the investment 

manager to monitor their approach. This included in-depth 
questions on areas such investment philosophy, ESG integration, 
stewardship and climate change.

	� met with the investment manager and covered topics such 
as enhancements to models, team changes, engagement, 
decarbonisation and sanctions.

How the fund aligns

3 Sustainable investing

Sustainable funds go above and 
beyond the previous requirements and 
include sustainability objectives as well 
as financial ones.

While the fund is not a sustainable fund 
(it does not have a UK sustainability 
label), its lower carbon target is a 
sustainability characteristic that goes 
above and beyond the requirements of 
most of our other funds.

The KPIs on page 7 outline the fund’s 
progress against its target and are 
monitored on an ongoing basis.

How the fund aligns
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Is the fund meeting its lower carbon target?

The fund has a set of KPIs which help 
us assess whether it is meeting its 
lower carbon target.

New KPIs were introduced for the fund in 
February 2026 as part of the changes to 
the fund’s name, strategy and lower carbon 
target. We started monitoring these KPIs 
once the transition to the new investment 
manager was complete and the new 
strategy was up and running.

KPI data is as at 30 June 2026.

Other climate metrics

Historic climate-related metrics for 
the fund can be found in the TCFD 
Product Report.

To find out more information on KPIs, 
please visit the glossary page.

Weighted Average Carbon Intensity
Weighted Average Carbon Intensity gives an 
indication of how carbon efficient companies 
held within a fund are on average.

It measures the fund’s scope 1 and 2 carbon 
emissions per dollar of revenue.

Conclusion: The fund is meeting its aim to have 
a Weighted Average Carbon Intensity at least 
25% below that of the benchmark. We also monitor the following KPIs compared to the 

benchmark to ensure the fund’s lower carbon aim is 
being met:

Carbon emissions:

Scope 1 and 2 greenhouse gas emissions. This is 
expressed in tonnes of CO2 equivalent (tCO2e).

The fund is expected to have lower carbon emissions 
than the benchmark.

ESG score:

Based on empirical research, the investment manager 
calculates an overall ESG score for the fund.

The fund is expected to have a higher ESG score than 
the benchmark.
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Conclusion: The fund is meeting its other KPIs.
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Glossary
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Important to note
Carbon intensity for a company can increase due to:

	� Total emissions increasing

	� Company revenues decreasing

	� A combination of both

When looking at the Weighted Average Carbon Intensity for a fund, this 
many change because of changes in a company’s carbon intensity 
as listed above and/or because a company’s weight in the fund has 
changed. It’s important to understand why Weighted Average Carbon 
Intensity has changed as this may not necessarily be because of changes 
in total emissions.

Weighted Average Carbon Intensity tends to be lower for companies with 
expensive products and services.

For example, a standard sofa may be sold for a lot less than a premium 
one (and therefore bring in lower revenue for the sofa company) but have 
a very similar carbon impact. Despite their similar emissions, the premium 
brand will contribute to a lower Weighted Average Carbon Intensity.

Weighted Average Carbon Intensity

Weighted Average Carbon Intensity gives an indication of how carbon efficient 
companies held with a fund are on average. It’s calculated in two stages:

Calculated the carbon intensity of each company in the fund

Carbon intensity shows carbon emissions relative to the company’s revenue i.e. 
it measures a company’s carbon efficiency per dollar of revenue. For this metric, 
total emissions only includes scope 1 and 2 emissions. This is standard practice in 
the industry.

Company carbon intensity                 =
Company emissions

Company revenue

Calculate the total weighted average

The weighted average attributes a company’s carbon intensity based on its 
proportion in the fund. This is calculated for each company in the fund and 
totalled to give the fund’s Weighted Average Carbon Intensity.

Company Carbon intensity Proportion of fund Weighted Carbon 
Emissions Intensity

X 50 75% 37.5

Y 100 25% 25

Total 62.5
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The different scopes of carbon emissions

A company’s carbon emissions are often categorised into three different groups, depending on why or how they’re produced. These are:

Scope 1 emissions1
These are produced directly by a company. 
They can include things like company facilities 
and company vehicles.

	� A supermarket’s emissions from delivery vans 
driving products to stores and home delivery 
to customers.

Scope 2 emissions2
These are produced indirectly by a company 
and are associated with the purchase of energy.

	� The supermarket’s emissions from energy 
it buys from a supplier e.g. lighting in stores, 
fridges to keep food cool. These emissions 
aren’t generated by the supermarket (they 
are generated by a power station) but the 
energy created is used by the supermarket.

Scope 3 emissions3
These are produced indirectly by a company 
from activities it performs to provide its products 
or services.

	� The emissions that are connected to 
the supermarket but aren’t used by the 
supermarket e.g. employees and customers 
driving to the supermarket.



The ‘St. James’s Place Partnership’ and the titles ‘Partner’ and ‘Partner Practice’ are marketing terms used to describe St. James’s Place representatives. Members of the St. James’s Place Partnership  
in the UK represent St. James’s Place Wealth Management plc, which is authorised and regulated by the Financial Conduct Authority. St. James’s Place Wealth Management plc  

Registered Office: St. James’s Place House, 1 Tetbury Road, Cirencester, Gloucestershire, GL7 1FP, United Kingdom. Registered in England Number 4113955. 
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